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ESG is here to stay

 Global demand driven by Investment Managers, Institutional Investors, Investor Advocacy 

and Retail Investors1)

 Europe is seen as a leader on the ESG front (~53% of Global ESG AuM), followed by the 

USA (~38% of Global ESG AuM)2)

 Significant growth and acceptance of ESG concepts in Japan, in particular after the 

announcement of the Stewardship Code (2014) and Corporate Governance Code (2015)

Where is the demand and why is ESG poised to become mainstream?
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1) Source: US SIF: Forum for Sustainable and Responsible Investment, 2016 
2) , 3)  Source: Global Sustainable Investment Review, 2016
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Global ESG Assets2)

Europe United States Canada Australia/New Zealand Asia ex Japan Japan

Growth of SRI Assets ($bn)  by Region 2012–20163)

2012 2014 2016

Annualised

growth rate

Europe 8,758 10,775 12,040 8.3%

United States 3,740 6,572 8,723 23.6%

Canada 589 729 1,086 16.5%

Australia/New 

Zealand 134 148 516 40.1%

Asia ex Japan 40 45 52 7.6%

Japan 0 7 474 724.0%

Total 13,261 18,276 22,890 14.6%



Does investing in ESG really offer enticing returns?

 ESG based strategies over the past decade performed on par, if not better than comparable 

mutual funds and ETF’s1)

 The underlying principle is that well run companies tend to perform better over the long run

 ESG investing allows different areas of focus:

• Board issues (directors’ independence, diversity, remuneration, etc.)

 iSTOXX Global Women Leadership Select 30 Index, iSTOXX Diversity Select 

Index, STOXX ESG Impact Indices

• Climate change and carbon emissions

 STOXX Climate Change, Climate Impact and Climate Awareness Index Families 

and STOXX Low Carbon Index Families

• Best-in-Class approach

 STOXX ESG Leaders and STOXX Regional ESG Industry Neutral Index Families
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In addition to returns, the added benefit of risk management:

 ESG has become a regarded source of effective risk management and headline risk 
mitigation2)

1) Source: S&P Global Market Intelligence, 2018, UN PRI Financial Performance of ESG Integration in US investing, 2018
2) Source: Unigestion: ESG investing is not only about ethics, but Risk Management too, 2018, Forbes: In ESG we trust, 2017



How important is the screening process and can it be homogenised?

 ESG screening is a very important part of the investment process as it determines the theme 

that is targeted by a specific strategy

 ESG screening can be done in a very granular way

 Individual KPI’s can be targeted (e.g. % women on the board, renewable energy, etc.)

 Themes could be captured with a selection of complementary KPI’s

 Specific exclusion or best-in-class approaches are possible

 Screening can be homogenised within specific areas of ESG (ESG, SRI, Climate, etc.)

 Number and quality of data sources have increased with most providers specialising in a 

specific area

 Global coverage has expanded which allows screening on broader universes

 More effective screenings when companies are compared to peers in particular regions 
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Screening in practice

 Granular data from various data sources can now be homogenised to capture specific 

investment objectives, which are becoming increasingly complex and requires integration of 

various data sources 



Complexity issues around Green, ESG and SRI: can the number of 

mechanisms be lowered?

 Sustainable finance solutions used to focus on a specific theme (ESG, SRI, Green, etc.) 
which is mostly easily dealt with in terms of data and screening

 The introduction of Article 173 of the French Energy Transition Law has placed greater 
emphasis on ESG and Climate integration

 Number of mechanisms is mostly a function of complexity, which now also includes regulatory 
requirements

 Solutions have therefore become more complex and integrated

 An ESG theme may now also require an integrated Climate focus within the solution

 Values and ethical based screenings are very detailed with specific exclusion requirements 
which now may also require inclusion of further screens (Climate, E, S or G KPI’s, etc.)
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Can the number of mechanisms be lowered?

 STOXX adopts an “open architecture” approach with multiple best-in class data providers, 
allowing the development of granular, integrated solutions utilising a number of different 
datasets

 Integrated solutions does not necessarily add more mechanisms



ESG integration in the investment process: a view of the future

 ESG investing is not niche anymore, it is rapidly becoming mainstream1)

 The more mainstream ESG become, the more products will be required

 In addition to structured products, listed, exchange traded products are also required

 STOXX is planning on launching ESG compliant benchmarks

 EUREX will list futures on these benchmarks, with the following advantages:

 Increase liquidity with market makers providing liquidity

 Lower the cost of trading

 Provides investors with both benchmarks and exchange traded futures that are ESG 

compliant
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ESG investing in the future:

 ESG becoming mainstream will hasten innovation around products and data

 Exchange traded derivative products are imminent, which will increase liquidity and lower 

the cost of trading

1) Source: JP Morgan: Sustainable investing is moving mainstream, 2018



Disclaimer
The indices in the presentation and the trademarks used in the index names are the intellectual property of STOXX Ltd., Deutsche Börse Group or their licensors. 

The use of the STOXX® indices, DAX® indices or on any other indices supported by STOXX and of the respective index data for financial products or for other purposes requires a 

license from STOXX or Deutsche Börse Group. STOXX, Deutsche Börse Group and their licensors, research partners or data providers do not make any warranties or representations, 

express or implied, with respect to the timeliness, sequence, accuracy, completeness, currentness, merchantability, quality or fitness for any particular purpose of its index data. STOXX, 

Deutsche Börse Group and their licensors, research partners or data providers are not providing investment advice through the publication of indices or in connection therewith. In 

particular, the inclusion of a company in an index, its weighting, or the exclusion of a company from an index, does not in any way reflect an opinion of STOXX, Deutsche Börse Group or 

their licensors, research partners or data providers on the merits of that company. Financial instruments based on STOXX® indices, DAX® indices or on any other indices supported by 

STOXX are in no way sponsored, endorsed, sold or promoted by STOXX, Deutsche Börse Group and their licensors, research partners or data providers.

About STOXX

STOXX Ltd. is an established and leading index specialist, which started in Europe. The launch of the first STOXX® indices in 1998, including the EURO STOXX 50® Index, marked the 

beginning of a unique success story, based on the company’s neutrality and independence. Since then, STOXX has been at the forefront of market developments and has continuously 

expanded its portfolio of innovative indices. STOXX now operates globally across all asset classes.

STOXX indices are licensed to more than 500 companies, which include the world’s largest financial products issuers, capital owners and asset managers. STOXX indices are used not 

only as underlyings for financial products, such as ETFs, futures and options and structured products but also for risk and performance measurement. In addition, STOXX Ltd. is the 

marketing agent for DAX® and SMI® indices.

www.stoxx.com


